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5H��:RUNSODFH�9LROHQFH�3UHYHQWLRQ�6WDQGDUG�� *HQHUDO�,QGXVWU\�

7KDQN�\RX�WR�WKH�$GYLVRU\�&RPPLWWHH�IRU�SURYLGLQJ�XV�ZLWK�WKH�RSSRUWXQLW\�WR�SURYLGH�FRPPHQWV�
RQ�WKLV�ZRUNSODFH�YLROHQFH�SUHYHQWLRQ��:93��VWDQGDUG�IRU�JHQHUDO�LQGXVWU\�
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:KLOH�ZH�DSSUHFLDWH�DOO�RI�WKH�ZRUN�WKDW�KDV�JRQH�LQWR�GHYHORSLQJ�WKLV�VWDQGDUG��ZH�EHOLHYH�VHYHUDO�
NH\�FKDQJHV��RXWOLQHG�EHORZ�DQG�FRPPHQWHG�RQ�PRUH�IXOO\�E\�RXU�DOO\�:RUNVDIH��VKRXOG�EH�PDGH�LQ�
RUGHU�WR�EHWWHU�IRFXV�RQ�YLROHQFH�SUHYHQWLRQ�

,��6FRSH�RI�WKH�5XOH
:H�DUH�FRQFHUQHG�WKH�FXUUHQW�GUDIW¶V�GHILQLWLRQ�RI�³WKUHDW�RI�YLROHQFH´�LV�WRR�QDUURZ��)LUVW��WKH�
GHILQLWLRQ�VKRXOG�QRW�EH�OLPLWHG�WR�WKUHDWV�DW�WKH�³ZRUN�VLWH�´ 7KH�GHILQLWLRQ�VKRXOG�XQDPELJXRXVO\�
FRYHU�DOO�LQFLGHQWV�ZLWKLQ�WKH�VFRSH�RI�ZRUN��:H�ZDQW�WR�HQVXUH�ZRUNHUV�ZLWKRXW�D�IL[HG�³ZRUN�VLWH´�
RU�ZKR�DUH�DZD\�IURP�WKHLU�ZRUN�VLWH�DV�SDUW�RI�WKHLU�MRE��DW�D�KRWHO�IRU�H[DPSOH��DUH�FRYHUHG��

6HFRQG��ZH�ZDQW�WR�PDNH�VXUH�WKDW�³WKUHDW�RI�YLROHQFH´�LQFOXGHV�FRQGXFW�VXFK�DV�VWDONLQJ�DQG�RWKHU�
FRQGXFW�NQRZQ�WR�EH�D�SUHGLFWRU�RI�VH[XDO�YLROHQFH��6WDONLQJ�KDV�EHHQ�LGHQWLILHG�DV�WKH�PRVW�
SUHYDOHQW�IRUP�RI�DEXVH�DW�ZRUN�� 2WKHU�MXULVGLFWLRQV�KDYH�XVHG�ODQJXDJH�WR�HQVXUH�WKHUH�LV�QR�
DPELJXLW\�DERXW�WKH�LQFOXVLRQ�RI�VWDONLQJ�LQ�WKH�GHILQLWLRQ�RI�:93��DQG�ZH�XUJH�\RX�WR�DGRSW�
FRPSDUDEOH�ODQJXDJH��

,,��5HFRUGNHHSLQJ�5HTXLUHPHQWV

� 5HHYHV��&�$���	�2¶/HDU\�.HOO\��$���������$�6WXG\�RI�WKH�(IIHFWV�RI�,QWLPDWH�3DUWQHU�9LROHQFH�RQ�WKH�:RUNSODFH���8QLYHUVLW\�RI�
$UNDQVDV��)D\HWWHYLOOH��$5�
� 6HH��H�J���3XEOLF�(PSOR\HU�:RUNSODFH�9LROHQFH�3UHYHQWLRQ�3URJUDPV�����1<&55�3$57�������
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7KH�1DWLRQDO�,QVWLWXWH�IRU�2FFXSDWLRQDO�6DIHW\�DQG�+HDOWK�UHFRJQL]HV�WKDW�ZRUNSODFH�YLROHQFH LV�D�
FRQWLQXXP�RI�EHKDYLRUV�UDQJLQJ�IURP�WKUHDWHQLQJ�FRPPHQWV�WR�KRPLFLGH�� $V�ZH�VDGO\�NQRZ�IURP�
QHZV�FRYHUDJH�RI�ZRUNSODFH�YLROHQFH�HYHQWV��PDQ\�LQVWDQFHV�RI�ZRUNSODFH�YLROHQFH�DUH�SUHFHGHG�E\�
ZDUQLQJ�VLJQV�VXFK�DV�WKUHDWV��VWDONLQJ��RU�VLPLODU�EHKDYLRU��-XVW�DV�DQ�HPSOR\HU�VKRXOG�DVVHVV�D�
UHFRJQL]HG�ZRUNSODFH�KD]DUG��D�WKUHDW�DJDLQVW�DQ�HPSOR\HH�LV�D�SUHGLFWRU�RI�HVFDODWLRQ�WKDW�VKRXOG�EH�
DVVHVVHG�E\�HPSOR\HUV��

8QIRUWXQDWHO\��WKH�FXUUHQW�GUDIW�ODQJXDJH�GRHV�QRW�DGHTXDWHO\�UHFRJQL]H�WKH�LPSRUWDQFH�RI�DVVHVVLQJ�
DQG�GRFXPHQWLQJ�WKUHDWV�DQG�RWKHU�SUHGLFWRUV�RI�YLROHQFH� 7KH�FXUUHQW�ODQJXDJH�RQO\�UHTXLUHV�
HPSOR\HUV�WR�ORJ�LQFLGHQWV�RI�YLROHQFH�WKDW�UHVXOW�LQ�DQ�LQMXU\�VHULRXV�HQRXJK�WR�UHTXLUH�WUHDWPHQW�
EH\RQG�ILUVW�DLG�RU�WKDW�NHHS�WKH�LQMXUHG�ZRUNHU�IURP�SHUIRUPLQJ�KHU�QRUPDO�MRE�GXWLHV��UHFRUGV�
DOUHDG\�UHTXLUHG�XQGHU�FXUUHQW�ODZ�� 7KLV�KLJK�EDU�IRU�UHFRUGLQJ�D�ZRUNSODFH�YLROHQFH�LQFLGHQW�LV�
WURXEOLQJ��'RFXPHQWDWLRQ�LV�D�ZD\�WR�HQVXUH�DFFRXQWDELOLW\��DQG�IRU�VHQLRU�PDQDJHPHQW�WR�DVVHVV�WKH�
ULVN�RI�HVFDODWLRQ��5HFRUGNHHSLQJ�RIWHQ�SURPSWV�HPSOR\HUV�WR�DFW�RQ�D�KD]DUG��DQG�KHOSV�HPSOR\HHV��
WKHLU�UHSUHVHQWDWLYHV�DQG�'26+�GHWHUPLQH�ZKHWKHU�WKH�HPSOR\HU�KDV�EHHQ�SURDFWLYH�LQ�DVVHVVLQJ�DQG�
DGGUHVVLQJ�KD]DUGV��/LPLWLQJ�UHFRUGNHHSLQJ�WR�LQFLGHQWV�UHVXOWLQJ�LQ�LQMXU\�GRHV�QRW�IXUWKHU�WKH�JRDO�
RI�SUHYHQWLRQ��DQG�FRXOG�DFWXDOO\�PDVN�LPSRUWDQW�ZDUQLQJ�VLJQV�RI�DQ�HVFDODWLQJ�LQFLGHQW�IURP�VHQLRU�
PDQDJHPHQW�

7KLV�GRFXPHQWDWLRQ�VKRXOG�RFFXU�LQ�D�VLQJOH�ORJ�GHGLFDWHG�WR�WKH�SXUSRVH�RI�UHFRUGLQJ�ZRUNSODFH�
YLROHQFH��:KLOH�VRPH�HPSOR\HUV�PD\�WUDFN�LQFLGHQWV�LQ�LQGLYLGXDO�SHUVRQQHO�ILOHV��D�ORJ�RI�DOO�
LQFLGHQWV�LV�QHFHVVDU\�WR�³FRQQHFW�WKH�GRWV´�VR�WKDW�WURXEOLQJ�SDWWHUQV�FDQ�EH�DGGUHVVHG�EHIRUH�WKH\�
HVFDODWH��,QFLGHQWV�UHVXOWLQJ�LQ�YLROHQFH�LV�VLPSO\�WRR�QDUURZ�DQG�LQFRPSOHWH�D�SLFWXUH�IRU�D�
SUHYHQWDWLYH�DSSURDFK��

2XU�SURSRVHG�VROXWLRQ�LV�WR�VLPSO\�HOLPLQDWH�WKH�XVH�RI�WKH�WHUP�³LQMXU\´�LQ�WKH�UHFRUGNHHSLQJ�
VHFWLRQ�RI�WKH�VWDQGDUG���(OLPLQDWLQJ�DQ\�UHIHUHQFH�WR�LQMXULHV�ZRXOG�UHTXLUH�UHSRUWLQJ�RQ�DOO�
ZRUNSODFH�YLROHQFH��LQFOXGLQJ�WKUHDWV���UHJDUGOHVV�RI�GHJUHH�RI�LQMXU\��

,,,��+D]DUG�$VVHVVPHQW�DQG�&RQWURO�0HDVXUHV�LQ�WKH�:RUNSODFH�9LROHQFH�3UHYHQWLRQ�3ODQ
8QOLNH�WKH�UHFHQWO\�DGRSWHG�:93�VWDQGDUG�LQ�KHDOWK�FDUH��DQG�FRQWUDU\�WR�EDVLF�KHDOWK�DQG�VDIHW\�
SULQFLSOHV���WKH�SURSRVDO�IRU�JHQHUDO�LQGXVWU\�:93�GRHV�QRW�LQFOXGH�D�UREXVW�KD]DUG�DVVHVVPHQW�
SURFHVV�RU�WKH�DGRSWLRQ�RI�VSHFLILF�FRQWURO�PHDVXUHV�WR�DGGUHVV�WKH�KD]DUGV�WKDW�DUH�LGHQWLILHG��7KH�
PRUH�VSHFLILF�D�SODQ�LV�LQ�DVVHVVLQJ�KD]DUGV��WKH�PRUH�HIIHFWLYH�FRUUHFWLYH�PHDVXUHV�FDQ�EH��7KHUH�DUH�
DOVR�KD]DUGV�FRPPRQ�WR�DOO�ZRUNSODFHV��VXFK�DV DFWLYH�VKRRWHU�VFHQDULRV��WKDW�VKRXOG�EH�VSHFLILFDOO\�
DGGUHVVHG�LQ�DOO�:93�SODQV�

� 1,26+�������9LROHQFH�LQ�WKH�:RUNSODFH�
� 'UDIW�:RUNSODFH�9LROHQFH�*HQHUDO�,QGXVWU\�6WDQGDUG��7KH�GUDIW�ODQJXDJH�LQFRUSRUDWHV�7LWOH����VHFWLRQ���������E�����$���)��RI WKH�
&DOLIRUQLD�&RGH�RI�5HJXODWLRQV��ZKLFK�UHTXLUHV�HPSOR\HUV�WR�ORJ�LQMXULHV�UHVXOWLQJ�LQ�GHDWK��GD\V�DZD\�IURP�ZRUN��UHVWULFWHG�ZRUN�RU�
WUDQVIHU�WR�DQRWKHU�MRE��PHGLFDO�WUHDWPHQW�EH\RQG�ILUVW�DLG��RU�VLJQLILFDQW�LQMXU\�RU�LOOQHVV�GLDJQRVHG�E\�D�SK\VLFLDQ RU�RWKHU�OLFHQVHG�
KHDOWKFDUH�SURIHVVLRQDO�RU�ORVV�RI�FRQVFLRXVQHVV
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7KH�VWDQGDUG�VKRXOG�DOVR�GHILQH�DQG�LGHQWLI\�WKH�W\SHV�RI�HQJLQHHULQJ�FRQWUROV��HQYLURQPHQWDO�ULVN�
IDFWRUV��DQG�ZRUN�SUDFWLFH�FRQWUROV�WKDW�VKRXOG�EH�LQFOXGHG�LQ�D�:93�SODQ��7KH�GHILQLWLRQV�LQ�WKH�
:93�LQ�KHDOWK�FDUH�VWDQGDUG�SURYLGH�H[DPSOHV�RI�WKH�W\SHV�RI�FRQWUROV�HPSOR\HUV�VKRXOG�DGRSW�� 7KH�
JHQHUDO�:93�VWDQGDUG�VKRXOG�LQFOXGH�VLPLODU�GHILQLWLRQV�DQG�H[DPSOHV��DQG�UHTXLUH�DSSURSULDWH�
FRQWUROV�EDVHG�RQ�D�KD]DUG�DVVHVVPHQW�WKDW�LQFOXGHV�HQYLURQPHQWDO�ULVN�IDFWRUV���

,9��'HILQLWLRQ�RI�5HSUHVHQWDWLYH�
)LQDOO\��WKH�VWDQGDUG�VKRXOG�LQFOXGH�D�GHILQLWLRQ�RI�HPSOR\HH�UHSUHVHQWDWLYH�WKDW�SHUPLWV�HPSOR\HHV�
WR�HOHFW�D�UHSUHVHQWDWLYH�ZKHUH�WKHUH�LV�QR�FROOHFWLYH�EDUJDLQLQJ�DJHQW��:RUNHU�GHVLJQDWHG�
UHSUHVHQWDWLYHV�SOD\�D�NH\�UROH�LQ�LQFUHDVLQJ�VDIHW\�DQG�KHDOWK�LQ�&DOLIRUQLD¶V�ZRUNSODFHV��7KHLU�UROH�
LV�HVSHFLDOO\�LPSRUWDQW�ZKHQ�ZRUNHUV�DUH�GLVHPSRZHUHG�DQG�QRW�SURWHFWHG�E\�D�XQLRQ��:H�
UHFRPPHQG�DV�DQ�H[DPSOH�WKH�GHILQLWLRQ�RI�UHSUHVHQWDWLYH�XVHG�LQ�WKH�IHGHUDO�0LQH�6DIHW\�DQG�
+HDOWK�$FW��

7KDQN�\RX�IRU�\RXU�FRQVLGHUDWLRQ�RI�WKHVH�FRPPHQWV�

6LQFHUHO\�

'U��.\UD�*UHHQH
([HFXWLYH�'LUHFWRU

� &DO��&RGH�RI�5HJV���7LW������������E��
� ���&�)�5����


